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SOVIET ECONOMIC SHAKEUP

In Dec, Central Committee fired plamner Saburov.

I.
A, '56 goal failures in coﬁl. metals, coient, timber (all needed
| for expanding industry) may have been cause.
B. But high-level makeup of nev group (under Pervukhin) implies
. broader motive. |
552;»; i‘;}, Pervukhin (rank: 1st Deputy Premier) is expert in
5; é-” | 5; eslectricity, chemicals: five of other six were Deputy
; - ;{ Premiers also, practical experts (not planners):
Y a. Kosygin - light industry b. Malyshev - heavy
. @ industrial technology.
,jﬂgsf ¢. Khrunichev - armaments. d. Kucherenko - construction.
LR f e. MNatskevich - agriculture.

5o, Group told to submit “revised” Pive Year Plan by wmid-'57,

Sy

Resason for study--new pressures on 3ov economy:
Cost to Sovs of Satellites, since Oct '58, some $2 billion.

A,
Polish, Rumanian debt cancellations, alone, $1.3 billion.

1.
2, Future costs sure to be higher.
At howme, leaders want to increases military spending--Khrushchev

B.
(New Year): new arms needed in view capitalists' "feverish
arms race',
1., 1.2 million army cut halted.
2. %Yet ex-soldiers badly needed in labor force.
C. 8ame time, need for improved public morale and worker pro-

|
z
ductivity requires expansion in Sov housing construction,

consumer goods. ‘
Plenum results suggest Khrushchev still dominant.

III. Leadership:
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KEC BRIKFIRG £ dnaonery 18057

1.

i1.

Cutcome of Beo. Central Committse meeting in Noscow suggests that

Soviet regixe bas pot yet decided how to mﬁ current jscreasingly

sevare seonouwic pressures., Pressures have arisen from variouw

SOUTCes!

A,

B,

<.

ome is shangisg Soviet relatienships with the Satellites—
uhich aready im costing the USSE dearly in wooey and resources.

Another {s pressure inzide the DBSR to mpintain and pevhaps

even iscrease the level of military expenditares sbove presant
plass—EKNrushchey, on New Year's Day, plugged Soviet aras
needs in view of eapitalists’ “feverish arss race™,

A third is intersal pressure to sxpand Soviet produwciion of
housing asd consuser goods more rapidly thas plasued, to

undercut populsr discomtest, lsprove worale and fucrease the

productivity of werkerw.

Againet backgrousd these pressures, Soviet leaders have fired their
chiei scoscaic planaer, presidins vexber %. £. Sabarov, iastéad

set wup 2 Bew very high level group wnder presidicm mbeber asd first
deputy premiar ¥, G, Pervakhin,

A.

B.

Thie reatnilfed "State Eceonomic Commiesion for Cuarrest Planmiag”
is to submit "revised” versioan of &th Fiwe Year Plas fer
approval durisg first balf ef 1857,

Ia addition te Pervakhin, five of the other aen aswly assigned
to the “currest plansiag™ group were of depuly premier rank,

——

—
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1. Batweesn them, these tep afficials (Xosygia, Nalyehev,
Ebrunichey, Zucheresko, Uatshkevieh) repressent Jusi adbout
all iaportent branches =f the Boviat

2. Nors sigunifieantly, esch has had years of sxperience in
praction]l industrisl sdministration {a®x opposed to
theoretizal plaaniag).

111. Gnidelines set for the new group seex vague, Bowever!

A. They espbesize ased for coatinued primary saphasis on hesvy
iadustry in race to “catoh ap with Wast™,

8. €211 for cutback of unknown siss in & sasber of ¢apital iavest-
asat projects, ané presusably concentration of iavestsent in
other fielde, particularly basic rav materials.

. Alse order planusrs "to Tind wmmys to sallocate additionnl
moass” to construetion of housiag but contain me speeific
prouises for the Boviel consumer, '

1. Rumors prior to plesun meeting clsimed significent incresse
in hossmg aud possible for step-ap in consumer goods would
e asde.

2. Bowever, this rusored decision apparenily has besn postponad.

I¥, Ooe measure of difficulties feecing Pervakhin asd his new Righ-

level group im cost to dats of ¢chauges in Soviet-Satellite politicsl

relationn since Det 56,

A. Losum, credits and Jebt cascellations to the benefit of the
Gatellites novw toisl close to 23 billiom!

B. Caseellation of ©ld Polish and Runanlisa debts, for example,

naase loas of soms £1.3 Billilex,
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€. Similarly, reductions i3 Soviet imports from Satellies--
sxaaples: Polish cosl aad Hungarisn besxite--will make Zorv
raw saterials pisch in USSE,

P. Yot adjusntisments in Beviet-HSatellite scononic relstions are oaly
at the begianing: fature comts o the USSR will certainly be
higher. |

v. snong intersal Soviet probleas, we have evidence that reductions of

saapover in Soviet arssd forces 1is being halted, h

&. This source of additiomml 1abor had sived at compensating for
the decliaing rate of eatry of youths iato laboreforce (due
lower Birth ratem of ¥¥ 11), a» well as peraittiag shortened
(40 hour) work-week. |

¥i. All thesme pressares on Joviet scoaomy core 8t tims when it is clemx
some sther elements of 1856 economic plan will sct seet goals,

A, mm ineresses in output for ¢oal, wetals, cemwnt and timber
will mot de met, although 1856 cutput will sarpass that of
1888,

8. These shortislls are slight, but indicete a treand vhich stirain
the "raw matsrisl bdase” reguired for iadustirial expaansion.

¥il. !m.lt# of Deceaber plenun seggest that Ebrushehov is still dominant,

Evidance supporting this:

A, Comsunigue's reiterstion of saism policy lines 1Iasd down at
30th Pariy Congress,

B, Tep sdrisistrators sad specialists mansd to mew planaiag
connission have long served on Ihrashdev-Bulganic tean.
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. Appointment of Yervikhia, in particular, is 1a line with
enrlier indications he has beesn steadily improwing positicn
over past (wo years, |

viIl.Sose foskts (st presest less weighty) do suggest that Inrushchev
lsaderalip nay be weakened.

A. Enrashehey himself did sot figure persoaally ia public
statements enansting from plesoa useting.

B. Thers has been no meation of sericus pelitical mﬁaw {such
as Hungary sud Toland) vhich seeting say have discussed.

C. Evideat lsck ef immediate Masic decisicas by pleasm nay
indicate significaat differences of views--developed prior
to or wm the mestinsg--aud oot reselved by pianus.
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